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2. Strategy 
 

 

SUBMISSION TO PRODUCTIVITY COMMISSION'S INQUIRY 

INTO LOCAL GOVERNMENT FUNDING & FINANCING 
 
 

Purpose 

1. This report asks the City Strategy Committee to agree to the draft submission to the 

Productivity Commission’s Inquiry into Local Government Funding and Financing 

(Attachment 1). 

2. Submissions are due to the Productivity Commission (the Commission) by 15 February 

2019. 

Summary 

3. The Government has asked the Commission to ‘conduct an inquiry into local 

government funding and financing and, where shortcomings in the current system are 

identified, to examine options and approaches for improving the system.’ 

4. The Commission is investigating ‘the factors that drive local government costs now and 

in the future’.  They focus on ‘the drivers of cost and price escalation, including: 

changing policy and regulatory settings; growth and decline in population; the role of 

tourism and other temporary residents; the impacts of Treaty of Waitangi settlement 

arrangements; and the costs of climate change mitigation and adaptation.’ 

5. Final report to provide findings and make recommendations to central & local 
government about how to improve funding & financing arrangements. 

 
 

Recommendations 

That the City Strategy Committee: 

1. Receives the information. 

2. Approve the draft submission to the Productivity Commission’s Inquiry into Local 
Government Funding and Financing, subject to any amendments agreed by the 
Committee. 

3. Delegate to the Chief Executive and the Finance Portfolio Leader the authority to 
amend the submission as per any proposed amendments agreed by the Committee at 
this meeting, and any minor consequential edits, prior to it being sent. 

 

Background 

Context  

6. In conducting the inquiry and preparing their report, the Commission will: 

 Have regard to existing reports, inquiries & reviews 
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 Complement & receive existing work e.g. three waters review, Urban Growth 

Agenda 

 Consult key interest groups 

 Work with Local Government New Zealand (LGNZ), the Local Government 

Funding Authority, the Society of Local Government Managers (SoLGM), the 

broader local government sector & relevant central government agencies. 

Scope 

7. In Scope 

 Cost pressures 
-  What is driving local authority costs now and into the foreseeable future? 

-  Policy and/or regulatory settings; Population growth/decline; Tourism and 

other temporary residents, Impacts of Treaty settlements and costs of 

climate change 

 Funding and financing models 

- Ability of current model to deliver on community expectations and local 

authority obligations 

-  Rates affordability 

-  Improved or new approaches? New funding & financing tools. 

-  How could new tools and approaches be introduced? 

 Regulatory system 

- Are changes needed? 

- Constitutional and regulatory issues that could underpin new project 

financing entities with broader funding powers. 

8. Out of Scope 

 The particular mechanisms for rating of Maori freehold  land and Crown land 

 The valuation system and practices 

 Substantial privatisation 

 Assessment of, or changes to, the current scope and responsibilities of local 
government  

 The Inquiry is not to make recommendations that would directly affect 
representation or boundary arrangements for Councils. 

 

Discussion 

9. The draft submission highlights key issues raised by Officers and Councillors.  Where 
appropriate the submission supports the submissions by LGNZ and SoLGM. 

Options 

10. The Committee could decide: 

 Not to make a submission; or 

 Agree the submission; or 

 Agree the submission with amendments agreed by the Committee. 
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Next Actions 

11. If the Committee decides to agree the submission, any amendments also agreed will 
be incorporated and the document finalised as per recommendation 3 in order to meet 
the 15 February 2019 deadline. 

 
 

Attachments 
Attachment 1. Draft submission to Productivity Commission's Inquiry into 

Local Government Funding & Financing   
Page 7 

  
 

Author Carolyn Dick, Principal Advisor, Strategy  
Authoriser Baz Kaufman, Manager Strategy 

Kane Patena, Director, Strategy and Governance 
Andy Matthews, Chief Financial Officer  
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SUPPORTING INFORMATION 
Engagement and Consultation 

The Council is responding to the Productivity Commission’s consultation on the Inquiry’s 

Issues Paper.  All organisations and members of the public have the opportunity to make a 

submission directly to the Commission. 

Treaty of Waitangi considerations 

Any Treaty considerations would be raised in the submission. 

Financial implications 

None from making the submission.  The Council’s position on the proposals and their 

financial and other implications are discussed in the submission. 

Policy and legislative implications 

None from making this submission.  Relevant policy and legislative implications of proposals 

are discussed in the submission. 

Risks / legal  

None from making this submission.  Any risks and/or legal implications from the 

Commission’s proposals are raised in the submission. 

Climate Change impact and considerations 

None from making the submission.  Any climate change impacts and considerations are 

raised in the submission 

Communications Plan 

Not required. 

Health and Safety Impact considered 

No impacts. 



CITY STRATEGY COMMITTEE 
14 FEBRUARY 2019 

 

 

 

 

Item 2.2, Attachment 1: Draft submission to Productivity Commission's Inquiry into Local 
Government Funding & Financing 

Page 7 

 

 I
te

m
 2

.2
 A

tt
a

c
h

m
e

n
t 

1
 

 
  



CITY STRATEGY COMMITTEE 
14 FEBRUARY 2019 

 

 

 

 

Page 8 Item 2.2, Attachment 1: Draft submission to Productivity Commission's Inquiry into Local 
Government Funding & Financing 

 

 I
te

m
 2

.2
 A

tt
a

c
h

m
e

n
t 

1
 

 
  



CITY STRATEGY COMMITTEE 
14 FEBRUARY 2019 

 

 

 

 

Item 2.2, Attachment 1: Draft submission to Productivity Commission's Inquiry into Local 
Government Funding & Financing 

Page 9 

 

 I
te

m
 2

.2
 A

tt
a

c
h

m
e

n
t 

1
 

 
  



CITY STRATEGY COMMITTEE 
14 FEBRUARY 2019 

 

 

 

 

Page 10 Item 2.2, Attachment 1: Draft submission to Productivity Commission's Inquiry into Local 
Government Funding & Financing 

 

 I
te

m
 2

.2
 A

tt
a

c
h

m
e

n
t 

1
 

 
  



CITY STRATEGY COMMITTEE 
14 FEBRUARY 2019 

 

 

 

 

Item 2.2, Attachment 1: Draft submission to Productivity Commission's Inquiry into Local 
Government Funding & Financing 

Page 11 

 

 I
te

m
 2

.2
 A

tt
a

c
h

m
e

n
t 

1
 

 
  



CITY STRATEGY COMMITTEE 
14 FEBRUARY 2019 

 

 

 

 

Page 12 Item 2.2, Attachment 1: Draft submission to Productivity Commission's Inquiry into Local 
Government Funding & Financing 

 

 I
te

m
 2

.2
 A

tt
a

c
h

m
e

n
t 

1
 

 
  



CITY STRATEGY COMMITTEE 
14 FEBRUARY 2019 

 

 

 

 

Item 2.2, Attachment 1: Draft submission to Productivity Commission's Inquiry into Local 
Government Funding & Financing 

Page 13 

 

 I
te

m
 2

.2
 A

tt
a

c
h

m
e

n
t 

1
 

 
  



CITY STRATEGY COMMITTEE 
14 FEBRUARY 2019 

 

 

 

 

Page 14 Item 2.2, Attachment 1: Draft submission to Productivity Commission's Inquiry into Local 
Government Funding & Financing 

 

 I
te

m
 2

.2
 A

tt
a

c
h

m
e

n
t 

1
 

 
  



CITY STRATEGY COMMITTEE 
14 FEBRUARY 2019 

 

 

 

 

Item 2.2, Attachment 1: Draft submission to Productivity Commission's Inquiry into Local 
Government Funding & Financing 

Page 15 

 

 I
te

m
 2

.2
 A

tt
a

c
h

m
e

n
t 

1
 

 


