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Have your say! 
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writing to Democratic Services, Wellington City Council, PO Box 2199, Wellington, giving your name, phone 
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AREA OF FOCUS 
 
The Governance, Finance and Planning Committee is responsible for long-term planning, 
setting the strategic direction for the city, agreeing outcomes, priorities, performance 
frameworks and annual budgets.  The Committee is responsible for the long-term plan, 
annual plan, annual report, and quarterly reports.  The Committee also makes sure residents 
are kept informed about what the Council is doing, are able to have their say, and feel 
confident that their views count. 
 
Quorum:  8 members 
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1 Meeting Conduct 
 

1. 1 Apologies 
The Chairperson invites notice from members of apologies, including apologies for lateness 
and early departure from the meeting, where leave of absence has not previously been 
granted. 
 

1. 2 Conflict of Interest Declarations 
Members are reminded of the need to be vigilant to stand aside from decision making when 
a conflict arises between their role as a member and any private or other external interest 
they might have. 
 

1. 3 Confirmation of Minutes 
The minutes of the meeting held on 11 June 2015 will be put to the Governance, Finance 
and Planning Committee for confirmation.  
 

1. 4 Public Participation 
A maximum of 60 minutes is set aside for public participation at the commencement of any 
meeting of the Council or committee that is open to the public.  Under Standing Order 3.23.3 
a written, oral or electronic application to address the meeting setting forth the subject, is 
required to be lodged with the Chief Executive by 12.00 noon of the working day prior to the 
meeting concerned, and subsequently approved by the Chairperson. 

 
1. 5 Items not on the Agenda 
The Chairperson will give notice of items not on the agenda as follows: 
 
Matters Requiring Urgent Attention as Determined by Resolution of the Governance, 
Finance and Planning Committee. 
1. The reason why the item is not on the agenda; and 
2. The reason why discussion of the item cannot be delayed until a subsequent meeting. 
 
Minor Matters relating to the General Business of the Governance, Finance and 
Planning Committee. 
No resolution, decision, or recommendation may be made in respect of the item except to 
refer it to a subsequent meeting of the Governance, Finance and Planning Committee for 
further discussion. 
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2. General Business 
 

 

TE WHAREWAKA O PŌNEKE CHARITABLE TRUST 

INCORPORATED 
 

 

Purpose 

1. To report the activities of Te Wharewaka o Pōneke Charitable Trust (the Trust) to the 
Governance, Finance and Planning Committee. 

Summary 

2. Council is one of four settlor entities to the Trust. 

3. The Trust is responsible for the Wharewaka complex, located on the Wellington 
Waterfront. 

4. The rationale at the time Council agreed to be a settlor of the Trust included: 

 The benefits of a close relationship with iwi partners 

 Shared interest in learning and development of Māori culture 

 Consistency with of Council’s cultural strategy and commitment to mana whenua 

 The waterfront location of the Wharewaka complex 

 The desire of Council to have a traditional waka housed at the Wharewaka 

5. The Council, under the Trust Deed, has the right to appoint up to two of the Trustees.  
Currently Council has no appointed Trustees.  During the development of the building 
and initial operation, Council had exercised its right, under the Trust deed, and had two 
appointed Trustees. 

6. Iwi would like to see the Council represented on the Trust by appointing trustees with 
the necessary experience and expertise to help achieve the objects of the Trust. 

 

Recommendations 

That the Governance, Finance and Planning Committee: 

1. Receive the information. 

2. Note that Te Wharewaka o Pōneke Trust has presented its annual report for 2014/15. 

3. Note that the Appointments Group will present candidate recommendations to the 
Council meeting on 16 December 2015 to fill the Council’s two existing vacancies on 
Te Wharewaka o Pōneke Trust. 

Background 

7. In February 2009, the Council agreed to the formation of Te Wharewaka o Pōneke 
Charitable Trust and agreed to be a settlor. 

8. The Trust was established as the governance body for the development and ongoing 
management of the Wharewaka complex.  The Trust has representation from 
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Wellington Tenths Trust, Palmerston North Maori Reserve Trust, Port Nicholson Block 
Settlement Trust and the Wellington City Council. 

9. The report to Council on 25 February 2009 anticipated Council involvement in the 
following ways: 

 As a settlor to the Trust and with two trustee appointments. This was regarded as 
representative of the Council’s cultural strategy and commitment to mana 
whenua.  

 Supporting the Wharewaka complex which was seen to form a component of the 
on-going development of the Wellington waterfront project and coordinating with 
the Council’s vision for the waterfront as set out under the Wellington Waterfront 
Framework.   

10. Under the proposed Trust Deed, the objectives of the Trust are: 

 To be responsible for the planning, development, construction, ownership, 
operation and maintenance of a Wharewaka (waka house) on the waterfront at 
Wellington as a permanent expression of Māori art and culture, for the benefit of 
the people of New Zealand. 

 To encourage and facilitate displays and other activities that support or are 
ancillary to the Wharewaka. 

 To achieve these objects through public and private support and patronage. 

 Generally to do all acts, matters and things that the Trustees consider necessary 
or conducive to further or attain the objects of the trust set out above. 

 To administer the Wharewaka and the Trust Fund on a prudent and commercial 
basis so that it is a successful, financially autonomous community asset. 

11. The Trust has a 99 year ground lease with Wellington Waterfront Limited which was 
approved by the Council on 10 December 2009.   

12. Council contributed $1,000,000 to the fund the resource consent for the construction of 
the Wharewaka facility. 

13. The Trust, through the Wharewaka complex, is providing Wellingtonians with the 
opportunity to experience local Māori culture as an intrinsic part of the city and ensuring 
the arts of mana whenua and nga iwi o nga hau e wha are valued, promoted and 
enhanced. 

14. When agreeing in 2009 to the establishment of the Trust, the Council agreed that the 
activities of the Trust would be reported to the Council by way of an Annual Report. 

Discussion 

15. The Trust is now delegated to report to the Council’s Governance, Finance and 
Planning committee.  

16. The reasons for Council having Trustees on Te Wharewaka o Pōneke Trust remain, 
but the focus has now changed from when it was established.  The Wharewaka 
complex is now complete and forms an integral part of the Wellington waterfront. The 
management of the facility is well established. The Council, through a ground lease 
relationship via WWL, has certainty that the requirements of the lease will be met. 

17. The primary reason to be part of the Wharewaka project remains – that is the Council’s 
participation in a joint project as an expression of the relationship between the Trust 
participants, mana whenua and Council. These relationships are fundamentally 
important and it is important that Council-appointed representation on the Trust is 
reinstated to foster or give expression to these key relationships. 
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2014/15 Annual Report for the Wharewaka o Pōneke Charitable Trust 

18. The Trust has presented its 2014/15 Annual report to the Council. Officers have 
reviewed the report and note the following points: 

 Bookings for the conference venue have been good. The venue has become a 
premier space used by significant Māori organisations such as Te Ohu Kaimoana 
(the Māori Fisheries Trust), Te Awe Wellington Māori Business Network, Te 
Tumu Paeroa (the new Māori Trustee), AKO Aotearoa (the National Centre for 
Tertiary Teaching Excellence), Māori Tourism and Whakatu Incorporation, as well 
as being used widely by organisations such as the Wellington City Council, 
Victoria University, EQC, Tandem Travel and WorkSafe NZ. Conference 
bookings are managed by Manaaki Management Ltd. 

 The ceremonial waka have had a busy year. In addition to regular use by the 
waka team, corporate groups, tourists and schools have also had opportunities to 
take out the waka. 

 In addition to regular maintenance, the Trust is considering options for improving 
the building’s hot water and air conditioning systems. 

 A variation to the Trust Deed was signed on 20 March 2015.  The effect of these 
changes was to increase the maximum number of Trustees from six to seven and 
to bring an additional Trustee from Palmerston North Māori Reserve Trust.   

19. Officers have received the Trust’s financial statements and those of its subsidiary, 
Wharewaka o Pōneke Enterprise Limited. Officers note that funding of more significant 
asset renewals will be an important future financial consideration for the Trust. 

 

Next Actions 

20. Note that the Appointments Group will present candidate recommendations to the 
Council meeting on 16 December 2015 to fill the two existing vacancies on the Trust 
Trust. The positions to be filled are that of one Councillor and one independent Trustee 
appointment. 

 
 

Attachments 
Nil  
 

Authors Nicky Karu, Manager Treaty Relations 
Richard Hardie, Portfolio Manager  

Authoriser Anusha Guler, Acting Director Governance  
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SUPPORTING INFORMATION 
Consultation and Engagement 

Not applicable 
 

Treaty of Waitangi considerations 

Te Wharewaka O Pōneke is located on a site that Mana Whenua regard as important and 

represents a partnership project with the Council  

 

Financial implications 

There are no financial implications 

 

Policy and legislative implications 

The Council has agreed previously that the activities of the Trust would be reported to the 

Council (via CCOPS) by way of an Annual Report. 

 

Risks / legal  

There are no legal risks contained in this report. 

 

Climate Change impact and considerations 

Not applicable 

 

Communications Plan 

Feedback from the committee will be reported to the Chair via the CCO unit as directed.  
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REPORT ON THE AUDIT AND RISK SUBCOMMITTEE MEETING 

OF TUESDAY 18 AUGUST 2015: 2014/15 FINANCIAL 

STATEMENTS AND STATEMENTS OF SERVICE PERFORMANCE 
 
 

Purpose 

1. The purpose of this report is to present the Financial Statements, Statements of 
Service Provision and additional information contained within the Annual Report for the 
Council and Group for the year ended 30 June 2015 to the Governance, Finance and 
Planning Committee (the Committee) for review and confirmation. 

Summary 

2. The 2014/15 Annual Report is attached in Attachment 1 for the Committee’s review.  

3. The Audit and Risk Subcommittee (the Subcommittee), under delegation from the 
Committee, has the primary responsibility for reviewing and recommending the 
adoption of the Council’s Annual Report. In accordance with this mandate the 
Subcommittee reviewed the draft Financial Statements and Statements of Service 
Provision at its meetings on 2 June 2015 and 18 August 2015, the latter involving a 
comprehensive review of financial and service provision results for the year ending 30 
June 2015.  All substantive issues raised and discussed by the Subcommittee at those 
meetings have now been satisfactorily resolved. 

4. No significant issues impacting the Financial Statements or Statements of Service 
Provision have arisen subsequent to the Subcommittee’s 18 August 2015 meeting. 
Therefore the Subcommittee recommends the formal adoption of the Annual Report to 
the Committee and Council. 

 

Recommendations 

That the Governance, Finance and Planning Committee: 

1. Receive the information.  

2.  Note that the Audit and Risk Subcommittee has reviewed the Financial Statements and 
Statements of Service Provision in detail. 

3. Recommend to Council: 
a.  That the Accounting Policies contained in the draft Financial Statements 

(attached to the officers’ report) are formally confirmed for adoption for the 
Financial Statements for the year ended 30 June 2015. 

b.  The adoption of the Financial Statements and Statements of Service Provision for 
Wellington City Council and Group within the Annual Report for the year ended 
30 June 2015, subject to receiving final unmodified audit clearance from Audit 
New Zealand.  

4. Recommend to Council the adoption of the Annual Report for Wellington City Council 
and Group for the year ended 30 June 2015 (attached in Attachment 1). 

5. Recommend to Council that it delegate to the Chair of the Audit and Risk 
Subcommittee and Chief Executive the authority to make minor editorial changes that 
may arise as part of preparing the 2014/15 Annual Report document for publication. 
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Background 

5. The Local Government Act 2002 requires the Council to prepare and adopt an Annual 
Report containing audited financial statements within four months of balance date. 
Section 111 requires the Council to comply with generally accepted accounting practice 
(GAAP) in preparing the Annual Report.  

6. GAAP is defined by the Local Government Act to mean: 

a. approved financial reporting standards (within the meaning of section 8 of the 
Financial Reporting Act 2013) so far as those standards apply to local authorities 
and council-controlled organisations; and 

b. in relation to matters for which no provision is made in approved financial 
reporting standards (within the meaning of section 8 of the Financial Reporting 
Act 2013) and that are not subject to any applicable rule of law, accounting 
policies that –  

(i) are appropriate to the local authority or council-controlled organisation; and 

(ii) have authoritative support within the accounting profession in New 
Zealand. 

7. The approved financial reporting standards referred to in section a) above are the 
Public Sector Public Benefit Entity (PBE) Accounting Standards issued by the External 
Reporting Board (XRB).  

8. Section 99 of the Act requires that the Annual Report must contain the auditor’s report 
on the Financial Statements and Statements of Service Provision and the Council’s 
compliance with the requirements of Schedule 10 of the Act.  All requirements of 
Schedule 10 have been incorporated within the audited sections of the Annual Report. 

Process and Timetable for Adoption of the Council’s Financial Statements 

9. This section briefly outlines the process and checks that the Audit and Risk 
Subcommittee (The Subcommittee) has undertaken in forming their view that the 
Financial Statements and Statements of Service Provision fairly reflect the results of 
the Council’s operations for the year ended 30 June 2015. 

10. The adoption process agreed to by the Subcommittee at its meeting on 2 June 2015 is 
as follows: 

Date: Action: 
 

2 June 2015 
 

ARS Meeting  
The Subcommittee reviewed and conditionally approved draft 
format for the 2014/15 financial statements and the proposed 
sign-off process. 
 

27 July 2015 Audit New Zealand commenced final audit fieldwork. 
 

3 August 2015 Consolidated draft financial statements, including results of 
operations and cash flows for the year ending 30 June 2015, 
financial position as at 30 June 2015 and financial overview 
available for final internal review and management sign off. 
 
 
 



 I
te

m
 2

.2
 

GOVERNANCE, FINANCE AND PLANNING 
COMMITTEE 
26 AUGUST 2015 

 

 

 

Item 2.2 Page 13 

Date: Action: 
 

11 August 2015 Audit and Risk Subcommittee briefing on major provisions 
and issues.  

18 August 2015 
 

ARS Meeting  

The Subcommittee reviewed consolidated draft financial 
statements, including results of operations and cashflows for the 
year ending 30 June 2015, financial position as at 30 June 2015 
and financial overview, subject to final Audit New Zealand 
clearance.  The Subcommittee to also reviewed Statements of 
Service Provision report on CCOs and report on mana whenua 
partnership as incorporated within Activity 1.2 Maori and mana 
whenua partnerships of the Statement of Service Provision. 
 
The Subcommittee resolved to recommend adoption of 2014/15 
financial statements to Governance, Finance and Policy 
Committee. 
 
 

26 August 2015 
(scheduled) 

Governance, Finance and Planning Committee Meeting  

Committee to recommend adoption of 2014/15 financial 
statements to Council. 
 

26 August 2015 
(scheduled) 

Council Meeting 

Council to adopt 2014/15 financial statements. 
Management Letter of Representation issued to Audit New 
Zealand. 
Audit New Zealand sign Audit Opinion. 
Media Release – Financial Results for the year ending 30 June 
2015. 
 

25 Sept 2015 Release of published Annual Report. 

Delegated Responsibility of the Subcommittee to Review the Council’s Financial 
Statements 

11. The Audit and Risk Subcommittee has primary responsibility for the review of the 
Council’s annual financial statements. This responsibility is delegated to it by the 
Governance, Finance and Planning Committee. The overall responsibility for the 
adoption of the Annual Report remains with Council. 

The Annual Report publication 

12. The Annual Report is one of the Council’s core publications.  A clear, concise and 
readily accessible document is important in conveying the organisation’s strengths and 
achievements over the last year. 

13. The publication itself will be prepared following Council’s approval of the version 
presented here.  A summary of the Annual Report will also be produced following its 
adoption by Council.  The summary, which is subject to audit clearance, will provide an 
overview of the Council’s performance and financial position; outline highlights for each 
strategy and provide information on key facts about the city. 
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Presentation of Financial Statements 

Format of Financial Statements 

14. There have been no significant changes to the format of the financial statements 
presented to the Audit and Risk Subcommittee at the 18 August 2015 meeting. 

Group Consolidation and Reporting 

15. The attached financial statements include both the results of operations of Wellington 
City Council as a separate legal entity together with Wellington Venues Project and the 
Council’s interests in its joint venture arrangements.  The Financial Statements also 
include the various Group interests in Council subsidiaries and associate entities.  A 
summary of the reporting entity is outlined below: 

Reporting 
Entity 

 

Incorporates Interest 

Council Wellington City Council (as a separate territorial  
local authority). Includes: 
Wellington Venues Project 
Joint Ventures with Porirua City Council: 

o Spicer Valley Landfill  

o Wastewater Treatment Plant  

 
 
100% 
 
21.5% 
27.6% 

Group Council (as above) plus: 
Subsidiaries (consolidated on a line by line basis) 

o Positively Wellington Tourism (PWT) 

o Positively Wellington Waterfront (WWL) 

o Wellington Cable Car Limited 

o Wellington Museums Trust 

o Wellington Zoo Trust 

o Wellington Regional Economic Development 

Agency Limited 
- Grow Wellington Limited is100% owned 

by Wellington Regional Economic 
Development Agency Limited 

- Creative HQ Limited is100% 
owned by Grow Wellington Limited  

 
Associates and jointly controlled entities (consolidated 

using equity accounting) 

o Wellington Water Limited 

o Chaffers Marina Holdings Limited. 

o Wellington International Airport Limited. (WIAL) 

 
 
100% 
100% 
100% 
100% 
100% 
80% 
 
80% 
 
 
80% 
 
 
 
 
42.11% 
10.52% 
34% 

16. The Subcommittee has the primary responsibility for the review of the Council’s 
consolidated Financial Statements. This includes both the Council and the Group. The 
purpose of this section is to highlight the process for consolidating all entities within the 
Group, the current status of these entities’ Financial Statements and associated audits 
and any significant financial issues and/or judgments in these Financial Statements. 
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Preparation of the Consolidated Financial Statements 

17. There are a large number of entities within the Group and tight timeframes for 
finalisation of the Group Financial Statements. During the planning of the financial 
statements, finance representatives from each of the entities within the Group are 
briefed on key year-end deadlines and requirements. Group entities are required to 
complete the following:  

 year-end consolidation package 

 consolidation / financial statement templates allowing for effective consolidation 
and elimination of financial information 

 a letter of representation signed by the Chief Executive. 

18. In addition, we require early advice of any significant or material issues arising from the 
preparation of the financial statements or the completion of the audit.  These reporting 
requirements continue even after the consolidation package has been prepared and 
submitted to the Council.  The Council’s finance team is in constant contact with 
Council Controlled Organisation (CCO) finance representatives to determine the status 
of their year-end audits, any issues which are arising, and any consequential impact for 
the Group Financial Statements.   

Materiality of the Financial Results of Group Entities 

19. Due to the size and structure of the Group the individual results of operations from 
each Group entity are unlikely to ever be material, either individually or taken as a 
whole, in relation to the consolidated Financial Statements.  The nature and extent of 
any individual issues arising from the preparation of the Financial Statements of the 
Group entity are carefully considered. Where appropriate the Council will exercise its 
judgment at a consolidated level as to how best to address these issues.  At times, this 
may result in differing treatment of financial issues at an individual entity and Group 
level.  Any differences in treatment of financial issues are outlined in this section. 

Results from the Consolidation of Group Entity Financial Statements  

20. In preparing the Group Financial Statements we have consolidated the results set out 
in the consolidation packages returned in July.  Any adjustments made subsequent to 
the completion of the schedules will be reflected in the consolidated Financial 
Statements.  Most Group entities are now in the final stages of their audit process and 
no significant matters have been brought to Council’s attention.  

Summary of Adjusted/Unadjusted Amendments to the Consolidated Group Financial 
Statements 

21. The following summarises the status of amendments to the Financial Statements of 
group entities subsequent to the preparation of the consolidation packages: 

Adjusted amendments made to the Group Financial Statements - $nil 
Unadjusted amendments to the Council Financial Statements: - $nil  
Unadjusted amendments to the Group Financial Statements: - $18,000 

22. We recommend that no adjustment be made for the above amendments as the total 
amount of unadjusted amendments has an immaterial impact on the Group Financial 
Statements.  
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Management Letter of Representation / Financial Statements Checklist 

23. The management letter of representation is to be signed by the Mayor, Chief Executive 
(CEO) and Chief Financial Officer (CFO). The letter of representation forms part of the 
overall audit procedures carried out by Audit New Zealand. The letter of representation 
will be signed on the same day the Annual Report is adopted by Council and the audit 
opinion is received.  

24. The Mayor, CEO and CFO obtain support for their sign-off through Council business 
unit managers completing a package of schedules detailing key account balances such 
as accruals, contingencies and bad debts. These schedules, together with appropriate 
supporting documentation, are submitted to Finance. Completion of the schedules and 
review by Finance supports the completeness, accuracy and appropriateness of the 
Council’s financial information. In addition, each business unit manager has returned a 
letter of representation, which includes specific representations in relation to the 
financial results of their business units. We have also obtained representation from our 
Group entities (as noted in paragraph above). 

25. The Council’s sign-off to Audit New Zealand on our overall legislative compliance 
programme requires lead managers to sign off to Risk Assurance on their individual 
legislative compliance requirements. Managers were provided with a matrix 
summarising: 

 key legislative requirements 

 the consequences for non-compliance 

 who needs to know and how will they know 

 training materials and support mechanisms  

 how we know we are compliant.   

26. Managers completed a sign-off form confirming: 

 The lead manager’s acknowledgment of responsibility for key legislation 

 Information the lead manager holds on each piece of key legislation is complete 
and up to date, and that systems, processes, training programmes and manuals 
are adequate for all staff to know their compliance responsibilities 

 That to the best of their knowledge their key legislation has been complied with 
and there have been no legislative breaches during the year.  

27. Lead managers confirmed compliance with their legislative requirements.  

28. These procedures provide the CEO and CFO with positive assurance over the sign-off 
of the letter of representation. 

Discussion 

Results of Operating Performance for the Year Ended 30 June 2015 

29. The summary of the financial performance of the Council can be found in the Financial 
Overview in Attachment 1. 

30. The Council achieved an underlying surplus of $1.8 million compared to a breakeven 
budget. 
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 Actual 2015 
$M 

Restatement of weathertight homes provision 
Insurance costs (net of recoveries) funded through self-insurance 
reserve 
Total unbudgeted revenue / expenditure 

(1.0) 
(1.6) 

 
(2.6) 

Variations from budget 
Decrease in rates revenue 
Decrease in income from activities 
Dividends in excess of budget (inc Wellington Intl Airport Ltd) 
WIAL resource consent contribution  
Decrease in net interest expense 
Decrease in depreciation 
Other net variances 
Total variations from budget 

 
(0.5) 
(0.3) 
2.0 

(2.0) 
2.8 
3.9 

(1.5) 
4.4 

Council underlying variance excl ring-fenced amounts 1.8 

 
31. This $1.8 million underlying surplus will be added to the underlying surplus available to 

be carried forward. 
 

  $m 

Opening underlying funding surplus from previous years  11.6  
    
Movement in underlying funding Surplus / (Deficit) from this year’s result 1.8 
    
Items separately rates funded 
Movement in Weathertight Homes Provision 1.0 

    
Remaining underlying funding surplus to carry forward  14.4  

 
32. Of the $14.4 million, $7.5 million is committed in the 2015-2025 Long-term Plan to fund 

Wellington Economic Initiatives Development and a further $4.2 million for other items. 

33. The Statement of Comprehensive Revenue and Expense reports a net surplus for the 
Council’s activities of $35.5 million compared with a budgeted net surplus of $26.4 
million resulting in a favourable variance to budget of $9.1 million. As summarised in 
the table below and explained in the Financial Overview in Attachment 1, this variance 
with the exception of $1.8 million relates to items not available to offset rates. 
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 Actual 
2015 
$M 

Budget 
2015 
$M 

Variance 
$M 

 
Underlying surplus 

 
1.8 

 
0 

 
1.8 

Exclude Non-cash funded items 
Vested Assets1 
Fair Value movements2 
Gain/(Loss) and impairment of assets (net) 
Gain on acquisition (WREDA) 
Unfunded depreciation3 
 

 
12.4 
6.9 

(5.1) 
1.3 

(20.0) 

 
0.0 
0.0 
0.0 
0.0 

(19.6) 

 
12.4 
6.9 

(5.1) 
1.3 

(0.4) 

Exclude revenue for capital items 
NZTA Subsidy on capital work 
Development Contributions 
Housing Upgrade Project Capital Grant and 
ring-fenced activities 
Bequests, trust and other external funding 
 

 
18.1 
2.1 
13.4 

 
2.3 

 

 
10.6 
2.0 
32.1 

 
0.7 

 

 
7.5 
0.1 

(18.7) 
 

1.6 
 

Other adjustments 
Transfers to provisions & reserves 
Additional net expenditure on Venues Project 
and Joint Ventures with Porirua 
 
Less variance from Ring-fenced activities 

 
4.0 

 
0.8 

 
(2.5) 

 
4.0 

 
0 
 

(3.4) 

 
0.0 

 
0.8 

 
0.9 

 
Reported net surplus 

 
35.5 

 
26.4 

 
9.1 

Statements of Service Provision 

34. The Statements of Service Provision (SSP) outline what the Council has achieved over 
the past year in relation to the outcomes that were set in the Annual Plan 2014/15 and 
performance measures and targets for 2014/15. 

35. The SSP also provide a narrative around milestone activities that occurred during the 
past financial year. 

Presentation 

36. The SSPs are structured into seven chapters around the activity areas of Council and 
each chapter deals with each activity in more detail. These include: 

 

                                                
 
1
 Vested Assets are assets where the ownership of the asset have been transfered to the Council and are non-

cash in nature. 
2
 Fair Value movements describes the change in market value for assets that are revalued, these movements are 

non-cash in nature and primarily relate to annual Investment Property revaluations. 
3
 Unfunded depreciation is the amount of depreciation that is not funded by rates and relates mainly to roading 

assets that are funded by NZTA and sewerage treatment assets where the operator has responsibility for asset 
renewal. 
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Activity statements 

 What we do: An outline of the scope of our work within the activity area 

 Contribution: How our activities contribute towards our community outcomes 

 What we achieved: A description of all our key milestones and activities achieved 
during the year 

 How we performed: an outline of the results against targets.  

 What it cost: A summary financial table for each activity with explanations for any 
notable budgetary variances. 

This commentary illustrates the wide range of activities that Council delivers on and a 
gives a sense of progress and performance. 

37. A new addition to our chapter summaries is the inclusion of one or more case studies 
from the relevant activity area detailing a particularly successful or memorable project 
during the past year. This inclusion offers the reader a first-hand account of our 
achievements. 

38. In the Appendices section we offer a schedule outlining the performance of our Council 
Controlled Organisations. 

39. A full summary of the Annual Report 2014/15 will be produced following its adoption at 
Council on 26 August 2015. This summary will provide a synopsis of the full Annual 
Report for those who wish to only look at an overview instead of the full detailed 
document. 

Clearance process 

40. The management letter of representation will be signed by the Mayor, Chief Executive 
(CE) and Chief Financial Officer (CFO). The letter of representation forms part of the 
overall audit procedures carried out by Audit New Zealand. The content of the letter of 
representation is consistent with that prescribed for use by auditors by the New 
Zealand Institute of Chartered Accountants.  

41. As in previous years, the Subcommittee reviewed the Institute of Directors 
(IOD)/PricewaterhouseCoopers Director’s checklist, together with a legislative checklist 
covering the Annual Report requirements stated in Schedule 10 of the Local 
Government Act 2002. These processes assisted the Subcommittee in forming its view 
that the financial statements for the 2014/15 financial year are fairly stated and 
provided the Subcommittee with comfort from which to recommend them to the 
Committee and Council. 

Conclusion 

42. The Annual Report prepared for the Committee’s review includes the Financial 
Statements and Statements of Service Provision which have been reviewed in detail by 
the Subcommittee.  

43. The Financial Statements include all known year-end adjustments required in order to 
fairly reflect the Council’s results of operation, cashflows and financial position for the 
2014/15 financial period. Further, at the time this report was prepared there were no 
known issues identified by Audit New Zealand that would materially affect the 
recognition and measurement of reported balances in the Council’s financial 
statements.  
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Attachments 
Attachment 1. Draft 2014-2015 Annual Report   Page 22 
  
 

Author Richard Marshall, Manager Financial Accounting  
Authoriser Andy Matthews, Chief Financial Officer  
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SUPPORTING INFORMATION 
Consultation and Engagement 

No consultation is required for the adoption of the Annual Report. 
 

Treaty of Waitangi considerations 

There are no Treaty of Waitangi implications. 

 

Financial implications 

There are no financial implications arising from this paper. 

 

Policy and legislative implications 

The Annual Report is a requirement under the Local Government Act 2002. 

 

Risks / legal  

Failure to adopt the Annual Report by 31 October 2014 will breach the Local Government Act 

2002. 

 

Climate Change impact and considerations 

None. 

 

Communications Plan 

The Annual Report and summary will need to be published within one month of adoption. 

Copies will be available in the libraries, service centres and on the Council’s website, as well 

as available on request. 
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REPORT BACK ON MAYORAL VISIT TO THE UNITED STATES OF 

AMERICA AND PROPOSED ATTENDANCE OF ELECTED 

MEMBERS AT CONFERENCES 
 
 

Purpose 

1. To provide a report back to the Governance Finance and Planning Committee on 
Mayor Celia Wade-Brown’s visit to the USA in July 2015.  

2. To seek approval for Councillor Simon Woolf to travel to San Francisco to further 
develop the Wellington-San Francisco sister city relationship in August 2015.  

3. To seek approval for Mayor Celia Wade-Brown to accept two invitations to international 
conferences in October 2015 at no cost to Council.   

4. To seek approval for the Chair of the Economic Growth and Arts Committee, Councillor 
Jo Coughlan to travel to Xiamen, China in September 2015 with Mayor Wade-Brown to 
lead the business delegation work programme that has been organised as part of the 
China International Fair for Investment and Trade.  

Summary 

5. In July 2015 Mayor Wade-Brown travelled to the United States on a personal trip and 
visited San Francisco on Council business to advance the proposed sister city 
relationship with San Francisco.  

6. In the United States Mayor Wade-Brown also attended the Rockefeller Cities for 
Tomorrow Conference in New York on Council’s behalf.  

7. Councillor Simon Woolf is travelling to New York in September on a personal trip. 
There is an opportunity for him to travel to San Francisco prior to this and continue to 
work on building a sister city relationship between Wellington and San Francisco.  

8. The Resilience Leadership Committee has invited Mayor Wade-Brown to Italy to attend 
the 100 Resilient Cities (100RC) City Leaders Summit in October 2015. 100RC will 
cover return airfares to and from Milan, ground transportation to and from the venue as 
well as lodging and meals. This invitation is non-transferable.  

9. The Mayor has been invited to the GITEX 2015 conference to be held in October 2015 
at the Dubai World Trade Centre. GITEX will cover the expenses of a return airfare, 
accommodation for 3 nights and pick up and ground transport. This invitation in non-
transferable. 

10. The Chinese People’s Association for Friendship with Foreign Countries (CPAFFC) 
and Local Government New Zealand (LGNZ) is holding an inaugural forum which will 
be held in Xiamen City, Wellington Sister City in China, in September 2015. Alongside 
this forum, the China International Fair for Investment and Trade is taking place. A 
delegation including Mayor Wade-Brown will attend and there is an opportunity for 
Councillor Coughlan to also attend as Chair of the Economic Growth and Arts 
Committee.  
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Recommendations 

That the Governance, Finance and Planning Committee: 

1. Receive the information. 

2. Agree to fund Councillor Woolf’s visit to San Francisco on behalf of Wellington City 
Council to the value of $2350.00. This will be covered by International Relations 
budget. 

3. Agree that Mayor Wade-Brown attend the 100 Resilient Cities City Leaders Summit in 
Milan, Italy from 1 - 4 October 2015 at no cost to Council.  

4. Agree that Mayor Wade-Brown attend and speak at the GITEX 2015 Smart Cities 
Conference in Dubai, the United Arab Emirates from 18 - 20 October 2015 at no cost to 
Council.  

5. Note that the 100 Resilient Cities City Leaders Summit and GITEX 2015 Smart Cities 
invitations are non-transferrable.  

6. Agree to fund Councillor Coughlan’s visit to Xiamen, China for the China International 
Fair for Investment and Trade to the value of $10000.00. This will be covered from 
existing budgets.   

 

Background 

11. Council’s International Relations Policy commits Council to explore opportunities to 
strengthen institutional and agency connections between Wellington and the wider 
West Coast of the United States, in particular to pursue a relationship with San 
Francisco, focusing on supporting the digital and earthquake technology sectors. 
Council approved creating a sister city relationship with San Francisco. Significant work 
has been underway in the past nine months, and the Wellington-based Wellington San 
Francisco Society (WSFS) has been created.  

12. It was agreed at the full Governance, Finance and Planning Committee on 11 June 
2015 that when Mayor Wade-Brown travelled to the USA in July on personal business, 
she would attend the Rockefeller Cities for Tomorrow Conference in New York and the 
inaugural meeting of the San Francisco Wellington Society on behalf of Council.   

13. Following the successful incorporation of Council business into the Mayor’s personal 
trip, there is an opportunity in late August for Councillor Woolf to further the San 
Francisco sister city relationship while on a personal trip in the United States.   

14. Wellington has been a member of the international network 100 Resilient Cities 
(100RC) since December 2014. President of 100RC, Michael Berkowitz, said 
Wellington was selected because of its leaders’ commitment to resilience building and 
the innovative and proactive ways they’ve been thinking about the challenges the city 
faces.  

15. 100RC selected cities receive $US 1 million worth of expertise and resources which 
includes funding to hire a Chief Resilience Officer, assistance in developing a resilience 
strategy and access to a platform of innovative private and public sector tools to help 
design and implement that strategy.  

16. GITEX is the Middle East’s peak information technology industry conference and 
exhibition. GITEX 2015 will be held from 18 - 22 October at the Dubai World Trade 

http://wellington.govt.nz/~/media/yourcouncil/plans-policies-and-bylaws/plans-and-policies/a-toz/international/files/international.pdf
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Centre and brings together over 150,000 decision makers from across the world to 
discuss the creation of smart environments and integrated ecosystems.  

17. The Governance Finance and Planning committee agreed on 11 June 2015 for Mayor 
Celia Wade-Brown to represent the Wellington City Council at the New Zealand China 
Mayoral Forum in Xiamen. This inaugural Forum will be held in Xiamen 7 – 8 
September 2015. The China International Fair for Investment and Trade is being held 
in conjunction with this forum and there is an opportunity for Chair of the Economic 
Growth and Arts committee Councillor Coughlan to attend as part of a significant 
Wellington business delegation.  

Discussion 

San Francisco, USA 

Observations from Mayor Wade-Brown 

18. San Francisco has a population of some 850,000 and the nearby cities create a 
metropolitan area of 4.5 million. Wellington and San Francisco have similar progressive 
social and environmental values, seismic risk, hi-tech start-ups, a strong film industry, 
high levels of education and an interest in contemporary and indigenous arts. The 
sharing economy (including not-for-profits and peer-peer companies like Airbnb and 
Uber) make a series of linkages possible.  

19. The minimum requirements to finalise the sister city relationship are a San Francisco-
based association, an agreed programme of initiatives and a locally-raised San 
Francisco fund of $10,000. The Wellington-based Wellington San Francisco Society 
(WSFS) is currently working on an agreed programme of initiatives and lobbying for 
funding. WSFS has also been active in building a website and soliciting support 
including luminaries in film, business and resilience. 

20. As the San Francisco city elections are in November, San Francisco’s commitment is 
unlikely to be confirmed until 2016. There are a number of people based in San 
Francisco interested in the relationship, some of whom will form the San Francisco-
based San Francisco Wellington Society (SFWS) when it is established.  

21. Mayor Wade-Brown presented Wellington’s advantages and mutual opportunities, 
(including four identified priority areas of resilience, hi tech, film and education) to a 
dinner of 16 influential business people that support a sister city initiative.  

22. Since Mayor Wade-Brown’s visit to San Francisco, measurable support on the WSFS 
website has increased which gives the site higher visibility and more traffic.   

23. Mayor Wade-Brown gauged interest in Wellington’s art connections, specifically 
contemporary indigenous and Pacific art. Developing initiatives for a tour of 
Wellington’s art culture including public and private galleries and events (such as 
WOW, Māori Art Market and the NZ Art Show) could entice tourism from San 
Francisco.  

Connections 

24. In San Francisco Mayor Wade-Brown requested people suggest and then follow up 
specific initiatives. This resulted in shared information about existing initiatives such as 
Wharf42’s organised hi-tech ‘New Zealand meets Silicon Valley’; new ideas about a 
New Zealand-based Art Tour including Pacific and Māori contemporary art; and making 
Wellington companies aware of Kiwi Landing Pad. Mayor Wade-Brown suggested 

http://www.wellingtonsanfrancisco.org/
http://www.wellingtonsanfrancisco.org/
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individuals and organisations become part of the San Francisco-based association and 
to sign in support of the relationship online.  

25. New Zealand’s free trade and positive relationships with China, Korea and Taiwan 
were of interest to those the Mayor met in San Francisco. Few had seen New Zealand 
as an entry point to Asia in this way. 

San Francisco City Council Planning and Environment 

26. Wellington and San Francisco are both part of the Biophilic Cities network and the 
Resilient Cities network. San Francisco’s percentage of reserve area is less than 
Wellington’s. San Francisco is passionate about the restoration and protection of their 
reserve area. Volunteer-based, council-supported community restoration initiatives, 
similar to those we have in Wellington, thrive in San Francisco.  

27. San Francisco is working through recent glyphosate herbicide issues with San 
Francisco City staff across all tiers in conjunction with residents. Mayor Wade-Brown 
was encouraged to explore relevant staff exchange between cities for up to three 
months.  

Ports 

28. In San Francisco, the working port and public waterfront are managed by the same 
organisation, with visitor attractions, container port, heritage buildings and a marine 
park in close proximity. Their ports could become Wellington’s sister ports, sharing 
knowledge, increasing trade and tourism. Leslie Katz is the Commissioner of the Ports 
with good tech connections. She is interested in visiting New Zealand and it could be 
possible to bring her here in conjunction with the opening of the innovation hub. 

Site visits 

29. Mayor Wade-Brown visited Kiwi Landing Pad, a private-public partnership creating a 
hub for NZ-based businesses expanding into the West Coast. She met the new 
coordinator, Sian Simpson, and heard her vision of events, connections and alumni. 
The Mayor also met staff from the NZ Consulate General West Coast, USA.   

30. The Mayor and Rick Ellis, Chief Executive officer of Te Papa, visited the popular Te 
Papa Tohorā / Whales exhibition at the Californian Academy of Sciences. There are 
great opportunities for exchanging exhibitions, staff and museology. Te Papa’s aim to 
increase digital innovation aligns with San Francisco’s tech priorities. 

31. Wellington's Marine Education Centre connected Mayor Wade-Brown with Monterey 
Aquarium, a world-leading attraction and scientific centre. Strong support from 
philanthropists including the Hewlett-Packard family has enabled permanent and 
temporary exhibits.  The aquarium is a tourism anchor and catalyst for the reinvention 
of an almost abandoned fishing town. Mayor Wade-Brown visited the Monterey 
Aquarium vet facilities and went behind the scenes.   

Resulting action 

32. SFWS needs to be established and membership finalised. Further recruitment avenues 
could include organisations that exist in both cities, such as Rotary.  San Francisco 
contacts will continue to build support, fund-raise and influence City Hall. 

33. Mayor Wade-Brown has written to new and existing San Francisco contacts, and 
updated them on Wellington issues and sources of collateral. 

34. WSFS will agree a proposed programme that can be achieved in twelve months and 
some longer term steps.  

http://www.wellingtonsanfrancisco.org/
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35. Elected members, senior staff and other Wellington people (such as artists) visiting the 
USA privately or on business can connect with key San Francisco stakeholders and 
promote Wellington and the mutual advantages of the sister city relationship.  

36. Wellington will take a ‘New Zealand Inc.’ approach, working with Auckland and their 
developing Los Angeles relationship as well as interests in the wider Wellington region. 

New York, USA 

37. Mayor Wade-Brown attended the New York Times Cities for Tomorrow conference on 
behalf of Council. Speakers included the United States Secretaries for Transport and 
Housing, an international development expert who spoke about the importance of 
making new cities not awful camps, and Bjarke Ingels, a Danish architect with a global 
practice. The majority of speakers were American and discussed how their auto-
dependent, sprawling cities with separate zones for business and residences are 
transforming into vibrant cultural centres. Walkability, community, resilience and 
collaboration were recurring themes critical to economic success and liveability. Videos 
of keynote speakers are available online.   

38. Cities are increasingly important economically and in leading social and environmental 
issues. Inspiration, proximity and urgency combine to create the optimal conditions for 
innovation and change. “This is the Metropolitan Century” was used during the 
conference. When Mayor Wade-Brown met with Janette Sadik-Khan, who oversaw 
transformation of several city spaces such as Broadway and First Avenue into people-
friendly spaces for sitting, walking and cycling, Ms Sadik-Khan confirmed how resistant 
different interests had been to change and how pleased most people were with the 
spaces post-urban revitalisation. 

39. Wellington City Council’s 100 Resilient Cities membership was an important 
international connection. Far more cities applied for membership than were chosen. 
Mayor Wade-Brown met President Judith Rodin and renewed acquaintance with CEO 
Michael Bergowitz.  

40. Victoria University of Wellington alumnus and Arts Foundation Board member Derek 
Handley (who now resides in New York) agrees San Francisco is a good match for a 
sister city relationship with Wellington. VUW alumni are a key connection for furthering 
the Wellington and San Francisco sister city relationship. There is an upcoming Victoria 
University alumni event in New York on 2 September 2015 (that Councillor Woolf is 
attending) and another in San Francisco on 31 August 2015.  

Milan, Italy 

41. The 100RC City Leaders Summit will take place at the Rockefeller Foundation’s Centre 
near Milan in northern Italy. It will run from Thursday 1 October 2015 to Sunday 4 
October 2015. At the event the leaders of the world's urban resilience movement and 
the leaders of the 67 cities in the 100 Resilient Cities Network will collaborate to 
advance the practice of resilience. It is an opportunity to build and reaffirm international 
relationships with city leaders around the globe and to share Wellington’s research, 
good practice and opportunities. Sydney and San Francisco are also members. 

42. The 100RC City Leaders Summit aims to facilitate deeper understanding of resilience 
with the ambition of improving the lives of urban citizens. There will be curated salons, 
a selection of speakers and case studies.  

43. 100RC was pioneered by The Rockefeller Foundation to help cities understand and 
better respond to social, economic and physical challenges. This Summit is a step 
toward building practices of resilience that can be adopted globally.  

http://www.nytcitiesfortomorrow.com/
http://www.nytcitiesfortomorrow.com/
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44. 100RC will cover Mayor Wade-Brown’s return airfare to and from Italy, ground 
transportation to and from Milan and the venue, as well as lodging and meals while at 
the conference. The 100RC City Leaders Summit invitation was extended to Mayor 
Wade-Brown and is not transferable.  

 

Dubai, United Arab Emirates  

45. GITEX 2015 attendees will discuss the challenges, opportunities and roadmaps in 
leveraging new technologies to create smart cities, as affected by the prediction that 
2.5 billion new people will be online by 2020. 

46. Mayor Wade-Brown has been invited to an interactive session on 18 October entitled 
“Orchestrating the smart city story – what Future Cities could and should look like”. 
This invite only session is for senior regional government and technology leaders.  

47. Mayor Wade-Brown has also been invited to deliver a keynote address on “Building the 
economic value of your city through Internet of Things” on 20 October. GITEX 2015 
expects around 143,000 delegates and attendees, 3700 exhibitors and sponsors and 
over 200 speakers. 

48. The Dubai World Trade Centre will cover Mayor Wade-Brown’s return airfare and 
accommodation for three nights. 

Xiamen, China 

49. Local Government New Zealand (LGNZ) has signed an agreement with the Chinese 
People’s Association for Friendship with Foreign Countries (CPAFFC) in November 
2014 during China President Xi’s visit. This agreement establishes a mechanism of 
exchange and cooperation between mayors of New Zealand and China through a NZ-
China Mayoral Forum to be held alternatively in China or New Zealand. The aim is to 
build a platform of peer-to-peer exchanges for mayors to discuss issues, strengthen 
cooperation, economic growth and enhance friendship. 

50. The Mayoral Forum provides a structured opportunity for Council to be involved in 
international relationships of economic benefit to the city. This year’s Forum will focus 
on education, tourism and primary industries. Mayor Wade-Brown has been invited to 
give a speech on behalf of all NZ Mayors at the opening of the Forum on 7 September 
and attend an Opening Ceremony of China International Fair for Investment and Trade 
on 8 September. 

51. A significant business delegation from Wellington has been organised to attend the 
China International Fair for Investment and Trade and a comprehensive work 
programme has been developed for the delegation to pursue business opportunities 
that closely align with Wellington’s Growth strategy. It is proposed that the Chair of the 
Economic Growth and Arts Committee, Councillor Coughlan, join Mayor Wade-Brown 
and CEO Kevin Lavery in leading this delegation.  

 

Next Actions 

52. There is an opportunity to connect with Victoria University of Wellington alumni at an 
event at the Kiwi Landing Pad in San Francisco in August. Councillor Simon Woolf is 
travelling to the USA on personal business at the beginning of September.  Councillor 
Woolf could leave Wellington on 29 August and fly to San Francisco to continue 
building the relationship that Mayor Wade-Brown has developed before flying to New 
York to commence his personal trip.  
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53. Engagements in San Francisco for Councillor Woolf will include relevant business 
organisations, faith communities and service organisations.  

54. Council will pay $1950.00 for Councillor Woolf’s flights and accommodation and 
$221.00 for meals. A total sum of $2350.00 which will also include transport and 
miscellaneous expenses will be covered by the International Relations budget.  

55. As part of the significant business delegation organised to attend the China 
International Fair for Investment and Trade, there is an opportunity for Councillor 
Coughlan to join Mayor Wade-Brown and CEO Kevin Lavery in Xiamen to lead this 
delegation and further develop our business relationship with China. The cost of this 
travel will be approximately $10,000.00, to be covered from existing budgets.  

 
 

Attachments 
Nil 
 

Authors Jayne  Ramage, Communication Advisor 
Tom Yuan, International Relations Manager  

Authoriser Anusha Guler, Acting Director Governance  
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SUPPORTING INFORMATION 
Consultation and Engagement 

Not required. 
 

Treaty of Waitangi considerations 

Not relevant.  

 

Financial implications 

Cr Woolf’s costs will be met from international Relations budget and Cr Coughlan’s costs will 

be met from a combination of existing budgets. 

 

Policy and legislative implications 

The proposed travel is consistent with Council’s 2013 International Relations Policy. 

 

Risks / legal  

None.  

 

Climate Change impact and considerations 

Carbon Credits will be purchased for flights in line with agreed Council policy.  

 

Communications Plan 

Not required.   
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